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The year 2024 marks the 10th anniversary of 
the strategic goal of building China into a 
cyberpower proposed by General Secretary 

Xi Jinping. It is also the 30th anniversary of China’s 
full-function access to the internet, and launch of 
China’s law-based cyberspace governance. Over the 
past three decades, under the strong leadership of the 
Central Committee of the Communist Party of China 
(CPC) and the State Council, and guided by the major 
strategies regarding cyberpower and digital China, 
China’s Internet industry kept forging ahead with a 
strong momentum. It has travelled an extraordinary 
journey,  and achieved leapfrog development. 
During this period, China’s Internet industry has 
been developing on an ever stronger foundation and 
in an improving ecosystem. It has gone through a 
tremendous transformation from rapid growth to 
steady development, from serving life to empowering 
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production, from model innovation to technological innovation, and 
from domestic start-off to international cooperation. The Internet 
industry has grown in overall strength and accumulated valuable 
experience. Moreover, as an important engine for innovative 
economic and social development, the Internet has continuously 
unleashed its potential and vitality for development, providing 
strong impetus for promoting growth of the digital economy, 
driving industrial upgrading, transforming the way of production 
and living, and building a new development paradigm. Looking to 
the future, with the acceleration of a new round of technological 
revolution and industrial transformation, new technologies such 
as artificial intelligence (AI) present all countries with enormous 
economic and social development opportunities, while also pose 
unknown risks and challenges. As such, it is imperative to establish 
an international cooperation framework and a global system of 
rules based on the core values of technology for good and putting 
people first. China will continue to take an active part in the global 
Internet governance mechanisms, deepen international cooperation 
in the digital economy, promote universally beneficial and 
inclusive Internet development, and work with the international 
community towards a better digital future.

I. Extraordinary 30 Years: Achievements and 
Experience of China’s Internet Development

General Secretary Xi Jinping emphasized that the Internet, as 
one of the greatest inventions of the 20th century, has profoundly 
changed the way people work and live, and has played a powerful 
role in driving innovation and development in various fields. Over 
the past thirty years, particularly since the 18th CPC National 
Congress, under the strong leadership of the CPC Central 
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Committee with Comrade Xi Jinping at its core, China’s Internet 
industry has made historic accomplishments through relentless 
efforts and pioneering innovation, blazing a path of Internet 
development suited to China’s national conditions.

First, extensive connectivity has laid a new foundation of the 
times. The Internet in China has expanded from a “narrow trail” 
to an expressway, evolving from a single network cable of 64K 
to the world’s largest and most advanced network infrastructure. 
It has enabled “broadband access in every village”, “5G in every 
county”, and “gigabit connectivity in every city”. The country has 
over 4 million 5G base stations, accounting for more than 60% of 
the global total, and nearly 70% of the world’s gigabit users. China 
has 27 national-level backbone direct connection points and its 
Internet performance meets top international standards. The Data 
center racks in use across the country have surpassed 8.8 million 
standard racks, and the total computing power has reached 268 
EFLOPS, ranking second globally.

Second, wide applications have shaped new ways of living. 
Internet applications have found their way from research labs to 
everyday life in 30 years. With over 1.1 billion Internet users, 
China is the world’s largest digital society. New applications, 
models, and business forms have flourished across all aspects of 
daily life, making China the world’s largest, most active, and most 
promising digital service market. Initiatives like “Internet Plus 
Education” and “Internet Plus Healthcare” are in full swing. Digital 
government, digital villages and smart cities are making fast 
progress. E-commerce, mobile payments, and the sharing economy 
are leading global trends. The benefits of Internet development 
have reached more and more people.
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Third, large platforms have created a new industrial ecosystem. 
The Internet industry has thrived, and given rise to a large number 
of platform companies with global influence. It also have spurred 
the rapid growth of emerging enterprises and shaped a new vibrant 
ecosystem supported by platforms. In 2024, there were 4.46 
million websites in China, over 300 apps had more than 10 million 
monthly active users each, eight listed Internet companies were 
among the top 30 global listed Internet companies by market value, 
and there were approximately 400 unicorn companies valued at 
over US$1 billion. In the field of cutting-edge technologies, such 
as AI, quantum communication, and blockchain, China leads 
the world in the number of granted patent applications and new 
enterprises.

Fourth, greater integration has cultivated new economic 
drivers. The Internet has moved from connecting people to 
connecting everything. It has integrated with the real economy 
in a wider range and at deeper levels, and brought economic 
development into a new era dominated by the information industry. 
China’s digital economy is among the world’s largest and has 
become a major force driving economic growth. The industrial 
Internet has accelerated systematic development and large-scale 
application, achieving full coverage across 41 major industrial 
categories, with 5G and gigabit optical networks expanding in 
such key industries as manufacturing, ports, and mining. Internet 
development has provided strong support for the digital, advanced, 
and green transformation of the manufacturing sector.

Fifth, broad-based cooperation has opened up new frontiers 
for development. The Internet development in China has followed 
the principle of extensive consultation and joint contribution 
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for shared benefits. The country has continuously deepened 
international exchanges and cooperation in cyberspace, and 
worked with others to build a community with a shared future in 
cyberspace. Actively involved in digital economy cooperation 
within multilateral and bilateral frameworks, China has 
vigorously promoted the development of international information 
infrastructure, planned and built overseas nodes of the national 
top-level domain name system platform, and advanced the global 
application of IPv6 technology and BeiDou-related products 
and services, so as to contribute to improving global digital 
interconnectivity.

The 30-year history of China’s Internet development is 
one of technological and industrial innovation. It speaks to the 
enterprising spirit of Internet professionals, and the openness and 
development of China’s economy and society. Historic miracles 
have been created, and a wealth of invaluable experience has been 
gained. First, the leadership of the CPC provides the fundamental 
guarantee. The CPC’s leadership is the greatest advantage in 
Internet development in China. The CPC Central Committee 
with Comrade Xi Jinping at its core has placed high premium on 
Internet development, made a series of important arrangements, 
and provided clear direction and fundamental guidance for Internet 
development. Second, putting people first is the basic position. 
China has always followed a people-centered development 
philosophy. The ultimate objective of Internet development has 
been to serve the people, improve people’s well-being, and promote 
people’s all-round development. Policies such as universe services, 
increasing broadband speed and lowering internet rates have been 
implemented to address people’s high concerns, enabling hundreds 
of millions of people to share the fruits of Internet development. 
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Third, the spirit of upholding fundamental principles while 
breaking new ground serves as the basic driving force. As General 
Secretary Xi Jinping emphasized, Internet and information 
technology is a new area with the most concentrated R&D 
investment, the most active innovation, and the most extensive 
application. It creates a multiplying effect by bringing along 
many industries. As such, Internet and information technology is 
a heatedly contested arena for global technological innovation. 
In the process of Internet development, China has harnessed its 
advantages of the new system for mobilizing resources nationwide 
and the  enormous market. Industrial upgrading has boosted 
market demand, which in turn has stimulated innovation. An 
interconnected and mutually supportive ecosystem has been put in 
place, creating a virtuous cycle of constant innovation, sustainable 
upgrading and rapid growth. Fourth, deepening reform is the 
basic strategy. A proper balance has been worked out between the 
government and the market. And reform and innovation have been 
deepened in the industry management system and mechanisms. 
Thanks to the reforms to streamline administration, improve 
regulation and upgrade services, market access has been improved. 
An inclusive and prudent approach has been adopted to foster 
innovation and boost the internal drive and vitality of the industry’s 
development. A model of co-governance by diverse stakeholders 
has been developed to build a sound ecosystem, where the 
government coordinates and leads, enterprises fulfill their 
responsibilities as main players, industry organizations encourage 
self-discipline, and Internet users participate in public supervision. 
Fifth, openness and cooperation paves the right way forward. In the 
pursuit of openness and cooperation for mutual benefit, China has 
made full use of both the domestic and international markets and 
resources, and actively integrated into the global innovation and 
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industrial chains. We have taken an active part in the development 
of international standards and rules in the digital field, deepened 
exchanges and cooperation with international Internet industry 
organizations, expanded practical cooperation among industries, 
and made active contribution to the improvement of the global 
Internet governance system.

II. Unleashing the Vitality of the Digital Economy to 
Promote China’s Economic and Social development

The Internet is propelling the digital transformation of China’s 
economy, empowering industrial upgrading and innovation. First, 
the Internet promotes industrial upgrading and creates a new 
ecosystem for the digital economy. In the manufacturing sector, 
the industrial Internet goes a long way in boosting ubiquitous 
internet connection, elastic service supply and efficient platform 
distribution of various types of production factors and resources. 
It has driven profound changes in production methods, business 
models and enterprise forms, and accelerated the formation of 
new growth drivers for the economy. In addition, the Internet has 
facilitated the digital transformation of agriculture and the services 
sector, promoted the deep integration of the digital economy with 
the real economy, and formed a new ecosystem for the digital 
economy. Second, the Internet brings forth innovative business 
models and stimulates market vitality. The rise of new industry 
forms such as e-commerce platforms, the sharing economy, 
online education and tele-medicine has not only enriched market 
supply but also boosted market vitality. In 2024, China’s online 
retail sales reached 15.52 trillion yuan, up 7.2%. E-commerce has 
accelerated the digital transformation of traditional industries. 
Encouraged by the national policies for the Internet of Things 



18

Chinese Modernization
●

Foreign Affairs Journal · Winter 2024

(IoT), major e-commerce platforms have enhanced the flexibility 
and efficiency of supply chains through intelligent means. The 
rapid development of new business models and forms of industry 
has provided new sources of momentum for China’s economic 
growth. Third, the Internet enhances production efficiency and 
optimizes resource allocation. By applying Internet technologies 
such as cloud computing, big data, and AI, enterprises have 
achieved intelligent, automated, and refined management of 
production processes. Production costs are down, product quality 
is up, and production and resource utilization are notably more 
efficient. At the same time, the optimized allocation and efficient 
utilization of resources by Internet platforms have facilitated the 
collaborative development for win-win results among upstream 
and downstream enterprises along the industrial chain. Fourth, the 
Internet drives innovation and fosters emerging industries. In new 
areas such as AI, big data, cloud computing, and the IoT, a number 
of innovative enterprises and industrial clusters with international 
competitiveness have emerged in China. As of June 2024, there 
were more than 4,500 AI-related enterprises in China, with a value 
approaching 600 billion yuan in the core industry. The industrial 
chain covers key upstream and downstream segments such as 
chips, algorithms, data, platforms, and applications. Up to now, a 
relatively comprehensive AI industry system has been shaped up in 
China.

The Internet contributes to the modernization of social 
governance in China by enhancing the efficiency and innovation 
of public services. First, it improves public services and increases 
the sense of fulfillment among the public. The application of 
Internet technologies has made public services more convenient, 
efficient, and personalized. Through such channels as e-government 
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platforms and mobile apps, people can access public services 
such as government services, education, healthcare, and cultural 
entertainment anytime and anywhere. As of now, the national 
integrated government service platform has over 1.08 billion real-
name registered users, and 92.5% of provincial administrative 
licensing items can be handled online or offline requiring no 
more than one visit by the applicants. Thanks to the continuous 
optimization of government service scenarios, it has become a 
new normal to get things done through one-stop government 
services, bringing real convenience to the public and enterprises 
and enhancing the sense of fulfillment and happiness among the 
people. Second, the Internet enables innovative social governance 
and enhances governance efficiency. Technologies such as big data 
and cloud computing assist the government in real-time monitoring 
of social dynamics and making timely early warning and analysis. 
Internet platforms enable two-way interaction and communication 
between the government and the public, increasing the transparency 
and credibility of social governance. Moreover, data openness 
and sharing supports third-party innovative applications, which 
enhances service efficiency. Intelligent security systems ensure 
public security and respond swiftly to emergencies, thus helping 
to build an efficient and harmonious urban living environment. 
Third, the Internet empowers smart cities and promotes 
integrated urban-rural development. Smart cities have been 
made possible by the deep integration of the Internet into social 
governance. Technologies such as the IoT and intelligent sensing 
have optimized urban infrastructure management, improved 
urban operational efficiency and quality of life, and created new 
opportunities for integrated urban-rural development. In the 
building of smart cities, the government has focused on balanced 
development of urban and rural information infrastructure, and 
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coordinated development of urban and rural industries, thus 
providing strong underpinning for the high-quality development 
of the rural economy. Fourth, the Internet creates new vast 
space in the job market and promotes talent cultivation. The 
development of the Internet has brought about new jobs such as 
online streamers, data analysts, and AI trainers, not only enriching 
the job market but also providing young people with diverse career 
choices and development space. The Internet has also promoted 
the innovation of talent cultivation models. The widely available 
new education resources such as online education platforms 
and Massive Open Online Courses (MOOCs) enable learners to 
access high-quality education resources and personalized learning 
paths anytime and anywhere. This has lowered learning costs and 
provided strong support for lifelong learning and comprehensive 
development of talents.

III. Building a Community with a Shared Future in 
Cyberspace and Working with Global Partners for 

Common Development

Pooling the results of technological innovation and 
contributing China’s wisdom. In the process of accelerated digital 
transformation, the Chinese government, business community and 
research institutes are pooling efforts with an unprecedented speed 
and scale, and have achieved remarkable results in cutting-edge 
technologies such as big data, cloud computing, and AI. First, 
technological innovation is fruitful. As of November 30, 2024, the 
total number of enterprises in the core industries of China’s digital 
economy had reached 4.5741 million, showing a robust momentum 
with a 17.99% increase compared with the end of 2023. More 
than 300 large generative AI models that provide services to the 
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public have completed record filing and gone into operation, with 
registered users exceeding 600 million. The number of generative 
AI patent applications has surpassed 38,000, the highest in the 
world, making China a global pacesetter in digital technology 
iteration and upgrading. Second, integration of the digital economy 
and the real economy is accelerating. China has entered a new 
stage of large-scale integration of the digital economy and the real 
economy. We have built the world’s largest and most advanced 
fiber-optic network and 5G network, with computing power 
ranking among the top globally. The integration of the digital 
economy and the real economy continues to deepen and expand 
from auxiliary production to various aspects of R&D, design, 
production and manufacturing in more diverse scenarios. China 
has provided valuable experience for global digital transformation. 
Third, China takes an active part in international rules-making. 
China has brought new momentum and opportunities to the 
world with its new development, It has pursued equal, open, and 
cooperative global partnerships in global governance and increased 
the converging interests with other countries. As an important 
participant in international rules-making, China has provided 
strong support for building a fair and inclusive global Internet 
governance system.

Promoting the upgrading of international cooperation and 
sharing the development vision of global economic integration. 
China follows the principle of openness and cooperation as it 
pursues deeper bilateral and multilateral cooperation with other 
countries and advances global economic integration and practical 
cooperation. First, bilateral cooperation has produced notable 
results. China has signed agreements on Internet cooperation 
with multiple countries, established joint R&D centers, and 
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conducted extensive technical exchanges and talent training, 
especially in such areas as cross-border data flow, e-commerce, 
and the digital economy. China has established close cooperative 
relationships with its partners and achieved win-win results. 
Second, multilateral cooperation mechanisms keep improving. 
China has achieved positive results in the field of the digital 
economy under multilateral mechanisms such as the G20, APEC, 
and BRICS, which has invigorated global digital economy 
cooperation. Additionally, China has actively fulfilled international 
responsibilities, supporting the formulation of a global convention 
against cyber crimes within the framework of the United Nations, 
and carrying out joint actions against cyber crimes under 
multilateral mechanisms such as Interpol, BRICS, and the ASEAN 
Regional Forum. Third, Belt and Road cooperation goes deeper. 
Under the Digital Silk Road initiative, Belt and Road partner 
countries and regions have made progress in building digital 
infrastructure, bridging global digital divide, and establishing 
digital dialogue mechanisms, providing key support for China in 
building new institutions for a higher-standard open economy.

Leading the establishment of a global governance system 
and jointly building a community with a shared future in 
cyberspace. General Secretary Xi Jinping has proposed the 
Global Development Initiative, the Global Security Initiative, 
and the Global Civilization Initiative, underlining the need to 
build a more universally beneficial, prosperous, peaceful, secure, 
equal, and inclusive cyberspace, and to “jointly advance the 
building of a community with a shared future in cyberspace 
to a new stage”. This provides a guide of action and sets the 
direction for global Internet development and governance. First, 
building a more universally beneficial and prosperous cyberspace. 
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China is committed to sharing the dividends of the Internet and 
pursuing common development. By implementing a series of 
major projects, China has substantially improved its information 
and communication technology, while helping other countries 
enhance their Internet infrastructure. For example, the Digital Silk 
Road under the Belt and Road Initiative has promoted extensive 
e-commerce cooperation, cross-border payment facilitation, and 
information infrastructure connectivity among the participating 
countries. Second, building a more peaceful and secure 
cyberspace. China is committed to building a harmonious, stable, 
and orderly cyberspace. While actively fulfilling its international 
obligations, China has deepened cooperation with other countries 
and international organizations on cybersecurity, including data 
security, information protection, and fighting cyber crimes and 
cyber terrorism, to jointly enhance cybersecurity capabilities. 
China’s International Strategy of Cooperation on Cyberspace and 
Global Initiative on Data Security demonstrate China’s firm position 
on promoting cybersecurity and cooperation with the international 
community. Third, building a more equal and inclusive cyberspace. 
China is committed to multi-stakeholder governance and 
inclusive development of cyberspace. China actively promotes 
the reform and improvement of the global Internet governance 
system, advocates a model of multilateral participation and multi-
stakeholder governance, and is committed to creating an open 
and inclusive cyberspace. China seeks to bridge the digital divide, 
ensuring that different countries, regions, and social groups 
can equally participate in the development and governance of 
cyberspace, so that people around the world could benefit from the 
fruits of Internet development.

Starting from scratch, China’s Internet industry has grown 
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in strength and achieved leapfrog development over the past 30 
years. It has profoundly transformed the economy and society 
of the country, and contributed to global digital transformation. 
In the future, the Internet development will enter a new stage of 
comprehensive penetration and cross-sectoral integration, with 
faster progress in the digital, network, and intelligent infrastructure. 
Digital technologies such as AI and IoT will fully empower 
industries on a larger scale. Digital exploration will undergo 
systematic and profound changes. The digital transformation of 
traditional industries will go deeper, which will drive innovation 
and evolution in industry, transportation, and healthcare. This will 
create new drivers of global economic growth.

The world today is undergoing accelerated changes unseen 
in a century. Guided by the principle of openness and cooperation 
for mutual benefit, China will continue to pursue international 
cooperation in the digital economy, stimulate the vitality of 
the digital economy, and work with global partners to build 
a community with a shared future in cyberspace. China will 
make unremitting efforts to build a more universally beneficial, 
prosperous, peaceful, secure, equal, and inclusive cyberspace, to 
help make the Internet an important force for promoting human 
progress and enhancing people’s well-being. 


